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our targets
In 2010, the AngloGold Ashanti board agreed a set of five-
year targets for the period 2011 to 2015. Our targets will drive 
the creation of real and long-term beneficial relationships with 
social and business partners within the company and the 
communities in which we operate. These targets relate to key 
areas of performance and define our vision of leadership in our 
sector. One target, that relating to social performance, was re-
considered as we sought to identify and report on meaningful 
and quantifiable measures of impact. Consequently, we have 
not reported on these targets here. We expect to advise on 
these in the year ahead.

These five-year targets – listed below – are aligned with our 
strategy which is discussed on page 17. AngloGold Ashanti 
may not be able to reach these targets. Refer to the “Forward-
looking statements” on page 1 of this report, to the section 
entitled “Understanding and mitigating our risks” on page 24 of 
this report, and to the document entitled “Risk factors related 
to AngloGold Ashanti’s suite of 2012 reports” which is available 
on AngloGold Ashanti’s online corporate report website  
www.aga-reports.com.

FIVe-YeAR tARGets AnD  
PeRFoRMAnCe sCoReCARD

Five-year targets (2011 to 2015)

Focus area Five-year delivery target Key performance indicator

Safety All injury frequency rate (AIFR) of less than 9 per million  
hours worked

AIFR

Production 
volumes

Between 5.4Moz and 5.6Moz gold produced by 2015 Total gold production (Moz)

Productivity 20% improvement in productivity (base year 2010) Productivity per total employee 
costed (oz/TEC)

Total cash costs 20% decrease in real unit costs (excluding mining inflation, 
royalty and fuel price impact) (base year 2010)

Total cash costs ($/oz)

Financial 
performance

Delivery of returns to shareholders of 15% through  
the cycle

Shareholder returns

Environmental 
performance

30% reduction in reportable incidents (base year 2010) Number of reportable 
environmental incidents
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our performanCe sCoreCard
As we have completed the second year into our target period, we report back to stakeholders on our performance in the 
following scorecard. 

target Progress KPi                                                       Performance in 2012

Safety:

To achieve an AIFR of less 
than 9 per million hours 
worked, we must reduce 
our AIFR by 34% by 2015.

Base: Actual three-year 
rolling average 2008 to 2010 
of 13.68 per million hours 
worked

actual 2012: 7.72 per 
million hours worked

Production volumes:

To produce between 
5.4Moz and 5.6Moz of 
gold by 2015, we must 
increase production by at 
least 20% by 2015.

Base: 4.51Moz in 2010

actual 2012: 3.94Moz 

Productivity:

To achieve a 20% 
improvement in 
productivity (oz/TEC), we 
must increase productivity 
to 10.98oz/TEC by 2015.

Base: 9.15oz/TEC in 2010

actual 2012: 8.07oz/TEC
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Production in 2012 was adversely impacted by the unprotected 
strike in South Africa, as well as an increased number of  
safety-related stoppages. Expected future growth in production  
to come from Tropicana, Kibali and CC&V. The 2015 
production target will be affected by asset sales as well as a 
decision taken in early 2013 to focus on higher margin areas 
in South Africa.

The lower productivity in 2012 is primarily as a result of 
decreased South African production volumes and lower 
grades from underground operations. 

FIVe-YeAR tARGets AnD  
PeRFoRMAnCe sCoReCARD continued
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target Progress KPi                                                       Performance in 2012

Total cash costs:
To achieve a 20% 
improvement in real unit 
costs by 2015, we must 
reduce real unit costs to 
$510/oz by 2015.

Base: $638/oz

actual 2012: $862/oz* 
($693/oz excluding mining 
inflation, royalty impact) 

Financial performance:
To achieve a return on 
equity of 15% through the 
cycle to 2015.

Base: 20%

actual 2012: 18%

Environmental performance:
To achieve a 30% 
reduction in reportable 
incidents, we must reduce 
the number of reportable 
environmental incidents 
to less than 19 a year by 
2015.

Base:  
27 environmental incidents 
reported in 2010

actual 2012:  
16 environmental incidents 
reported in 2012

Five-year target was  
met in two years.

Social performance:
Our social performance targets are under development. We expect to report on these in 2013. See our Sustainability Report for 
a detailed account of our performance, www.aga-reports.com

Total cash costs
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Cash cost performance in 2012 was adversely impacted 
by lower gold production among other factors. We expect 
efficient cost control measures and lower cost ounces from 
growth projects to improve the level of cost performance  
(in real terms) going forward.

Return on equity in 2012 is lower than 2011 due to reduced 
earnings arising mainly from the aforementioned operational 
issues in South Africa and lower earnings.

(1) Nominal
(2) Real
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After a difficult year in the global gold mining industry and, 
more specifically, within AngloGold Ashanti, I recently had the 
privilege of meeting many of our largest institutional investors 
and was able to hear their concerns about the company 
first hand. This engagement followed my desire to discuss 
with our shareholders the departure of Mark Cutifani and the 
process that the board of directors has put in place to find 
an appropriate successor. The views expressed covered 
everything from the need to “focus on the basics” and improve 
our production and cost performance, to reviewing our portfolio 
of assets and potentially undertaking more significant corporate 
restructuring. This is a set of insights and observations that  
I have discussed with my colleagues on the board and, together 
with the management team, we are identifying ways to improve 
the company’s value proposition going forward.

Regarding safety, an operational priority for us, I offer my 
condolences to the families, friends and colleagues of the 18 
people who died in accidents at our operations and exploration 
sites during 2012. I remarked last year on the regrettable 
lack of progress in improving our record of fatalities since the 
marked improvement recorded in 2008. This despite the steady 
improvement in our all injury frequency rate over this period. In 
2012 in fact, we reported an increase in the number of fatalities 
compared to previous years. Our management will address this 
as a matter of great urgency in the year ahead. We are gratified 
at the continuing, significant improvement in injury rates and 
trust that this will help eliminate fatalities.

In my almost two years as chairman of AngloGold Ashanti, 
I have had the opportunity to visit most of the company’s 
operations. This has been an invaluable experience and has 
helped me to develop a deep understanding of our company 
and its global operating and exploration reach. One notable 
pattern that I have observed has been the penetration of Project 
ONE throughout the organisation, and the commitment of our 
staff to this project and to the company as a whole. This is 
an important positive differentiator in our case. Management’s 
work on business process improvement initiatives has 
proceeded apace and most operations have now completed 
implementation of these initiatives with the focus now being on 
the refining and tightening up of systems and processes. 

These visits have also brought to life the many challenges we 
face, some for the company and some for the industry more 

broadly; resource nationalism, tough or poorly managed tax 
regimes and currency volatility are among the latter. 

Closer to home are the imperatives of good environmental 
management and dealing with the legacy of historical, 
poor environmental practices. Many of our operations and 
other concessions in the developing world experience 
encroachments by small-scale (and sometimes not-so-small 
scale) artisanal miners. Very often these activities have been the 
basis of subsistence economies for centuries, yet commercial 
mining is vital to economic development in these jurisdictions 
and we are entitled to have our rights secured. In respect of 
these and other social challenges, our sustainability efforts are 
critical. Our operations display uneven progress, though we are 
certainly headed in the right direction.

A further challenge in 2012 was the prolonged unprotected strike 
at our South African operations – and much of the rest of the 
gold and platinum sector. From late September 2012, we found 
ourselves unexpectedly engulfed by a wave of unprocedural 
militancy whose origins are complex and multifaceted.  
It signalled to the industry, national and local government and the 
trade unions which have dominated the industry for the past 25 
years a need for introspection regarding the shortcomings and 
the need for action, both within our company and in partnership 
with each other, to remedy those. At the same time, it is with some 
pride that, notwithstanding the unprocedural and unprotected 
nature of the strike, our management and employees dealt with 
the trying circumstances with minimal conflict and virtually no 
violent incidents.

Early in the financial year, we received an upgrade to our 
international investment credit rating by Moody’s Investor 
Service, in recognition of operating improvements and our 
overall prudent gearing levels and liquidity. Six months later, 
in the wake of the downgrade of South Africa’s sovereign 
debt rating by three of the foremost global ratings agencies 
we were faced, along with several other major South African 

LetteR FRoM oUR CHAIRMAn,  
tIto MBoWenI  

The year 2012 proved to be an extremely 
challenging one for AngloGold Ashanti 
and much of the rest of the extractive 
sector, both in our country of domicile, 
South Africa and around the world. 

Tito Mboweni 
Chairman
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corporations, with being placed on a watch list for a possible 
downgrade by one of these agencies, Standard & Poor’s. 
It was only thanks to the company’s resilience and the decisive 
proactive steps taken that we were able to defend our 
investment grade rating. During 2012, we also undertook long-
term debt raisings to further improve our debt maturity profile 
and enhance our liquidity headroom.

The company’s efforts to create new scope for growth bore fruit 
during 2012. Our developments at Tropicana in Australia, Kibali 
in the DRC and Gramalote in Colombia are extremely exciting. 
Both Tropicana and Kibali are forecasting first gold pours within 
the next 12 months of this letter and this we believe will be an 
important driver in the re-rating upwards of our equity valuation.

In addition to the strong immediate pipeline of our projects, we 
were active in pursuing value-accretive acquisitions. We acquired, 
for $335m, First Uranium (Pty) Limited, the owner of Mine 
Waste Solutions, a recently commissioned tailings retreatment 
operation located close to our South African Vaal River tailings 
facilities. The asset is expected to contribute around 110,000oz 
to annual production at competitive costs as we go into 2013 
and 2014. This acquisition has also rendered unnecessary a 
substantial capital investment that would have been required to 
construct a plant to process our other Vaal River tailings. 

We also acquired from Kinross Gold Corporation for $220m 
its 50% interest in the Serra Grande mine in Brazil, giving us 
full ownership of the asset. This acquisition should increase 
AngloGold Ashanti’s production by some 70,000oz a year, as 
well as enhancing our Mineral Resource and Ore Reserve and 
diversifying our global portfolio base. 

For now, the return on these and our other investments, and 
the pay-off for operational improvements is slightly dampened 
by the fact that the gold price, surprisingly, continues to lack 
any real conviction in the face of the continuing uncertainty 
in the global economy. The temporary solution to the fiscal 
cliff still leaves the issue of the US debt ceiling unresolved 
which might further damage prospects for the US dollar.  
On-going uncertainty in Europe around economic growth and 
the potential for further sovereign funding stress should also 
have underpinned the investment case for gold. However, the 
success of central bankers in mitigating some of this risk has 
undermined that investment case to some extent.

Nonetheless, continued loose monetary policy in the United 
States and Europe, with added impetus more recently from 
Japan, will ensure that real interest rates in these economic 
blocs will not rise anytime soon. This, in conjunction with 
continued central bank buying – from mainly non-member 
countries of the Organisation for Economic Co-operation 
and Development (OECD) – and improved Chinese off-take 
in the face of stronger economic prospects from that region, 
should support the gold price in the medium term. With other 
emerging markets, especially the Indian economy improving 
following tighter economic policy initiatives, we expect some 

local currencies to strengthen, thereby pushing down the 
price of gold in local currency terms. This will in turn stimulate 
jewellery demand and consequently the gold price.

As you will be acutely aware, our share price – along with those 
of many of our gold mining peers – suffered a marked decline 
during the year. A confluence of factors has weighed on these 
valuations, most notably heightened socio-political risk across 
several mining jurisdictions, a seemingly inexorable rise in 
costs, some injudicious capital allocation and poor delivery on 
production targets. While we have scored higher in some areas 
than others, we are mindful that we must move with purpose to 
address these broad industry concerns where possible to help 
improve our valuation. At the heart of our efforts is a concerted 
drive to continually improve our operations to more consistently 
achieve our guidance and enhance predictability of our earnings. 
All the while, we will continue to make judicious, disciplined 
decisions on capital allocation in order to ensure we maintain our 
record of delivering industry-leading returns. We will continue to 
evaluate the impact of these efforts and make adjustments where 
necessary as we work to deliver real value to our shareholders.

In conclusion, regarding changes to the board, I’d like to welcome 
Michael Kirkwood, who joined us from 1 June 2012. His vast 
experience in the international financial arena has already enhanced 
the skills set of the board. On 20 February 2013, Tony O’Neill was 
appointed as a member of the board. Tony is a recognised global 
business and technical expert in the mining industry.

I would also like to pay tribute to the three non-executive 
directors who will be retiring at the annual general meeting in May 
2013. Frank Arisman and Bill Nairn have served the board with 
distinction for many years, Frank since the founding of AngloGold 
Ashanti in 1998 and Bill since 2000. We all owe them a great 
deal for their hard work and imparted wisdom. We will also bid 
farewell to Ferdinand Ohena-Kena, with us since 2010. He, too, 
has made a singular contribution to the work of this board.

Lastly, I want to pay tribute to our Chief Executive Officer of the 
past five years, Mark Cutifani, whose departure was announced 
in January 2013. I thank him for five years of leadership.

While we will seek to find a successor as speedily as possible, 
we will be sufficiently patient to ensure that we select the best 
possible candidate. In the meanwhile, I cannot think of two 
safer pairs of hands than those of Srinivasan Venkatakrishnan 
and Tony O’Neill in which to entrust your company during this 
transition phase.

tt mboweni
Chairman
19 March 2013
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oUR BUsIness

AngloGold Ashanti, one of the world’s foremost gold exploration, 
mining and marketing companies, holds a portfolio of operations 
and projects on four continents, and has a worldwide exploration 
programme. We work across the full spectrum of the mining value 
chain, and are concerned with the impact of our activities on the 
diverse communities and environments in which we operate.

operations
1 Argentina 5 Guinea 8 South Africa 9 Tanzania

Cerro Vanguardia (92.5%) Siguiri (85%) Vaal River Geita
2 Australia 6 Mali Great Noligwa 10 United States

Sunrise Dam Morila (40%) Kopanang Cripple Creek & Victor
3 Brazil Sadiola (41%) Moab Khotsong (CC&V)

Serra Grande (1) Yatela (40%) Surface operations
AGA Mineração 7 Namibia Mine Waste Solutions

4 Ghana Navachab west wits
Iduapriem Mponeng
Obuasi Savuka

TauTona

major projeCts
11 Colombia 12 DRC 13 Australia

Gramalote (51%) Kibali (45%) Tropicana (70%)
La Colosa Mongbwalu (86.2%)

10

45
6

11

7

8

9

12

2 13

1

3

americas

continental africa

south africa australasia

Percentages indicate the 
ownership interest of AngloGold 
Ashanti, whether held directly 
or indirectly. All operations 
and projects are 100%-owned 
unless otherwise indicated.

(1)  Effective 1 July 2012, AngloGold 
Ashanti increased its shareholding 
from 50% to 100%.



{ 13OrganisatiOnal OVerVieW and Business MOdel

our operations and projeCts
Headquartered in Johannesburg, South Africa, AngloGold 
Ashanti has 21 operations in 10 countries. Major development 
projects are Tropicana in Australia, Kibali in the Democratic 
Republic of the Congo (DRC) and La Colosa in Colombia. 

Our extensive brownfield, greenfield and marine exploration 
programmes extend to 12 countries, in both established and 
new gold-producing regions through managed and non-
managed joint ventures, strategic alliances and wholly owned 
ground holdings. We have an interest in Rand Refinery, a gold 
refining and smelting complex in South Africa, and own and 
operate the Queiroz refinery in Brazil.

The group is managed according to four geographic regions, 
namely:

•  south africa, which comprises two mining areas and 
associated infrastructure – namely West Wits and Vaal River, 
which together comprise six deep-level mining operations 
and surface operations. In July 2012, AngloGold Ashanti 
concluded the acquisition of First Uranium (Pty) Limited, the 
owner of Mine Waste Solutions, which operates in the same 
area of South Africa.

•  continental africa, which comprises the operations in 
Ghana, Guinea, Mali, Namibia and Tanzania, as well as 
projects in the DRC.

•  americas, comprising operations in Argentina, Brazil and the 
United States, as well as projects in Colombia. AngloGold 
Ashanti concluded the acquisition of the remaining 50% 
interest in Serra Grande in Brazil during the year.

•  australasia, which currently focuses on a mine and project 
in Australia.

our people
AngloGold Ashanti’s operations and joint ventures employed, 
on average, 65,822 people (including contractors) in 2012  
(2011: 61,242). 

our shareholders
AngloGold Ashanti’s primary listing is on the JSE in 
Johannesburg, and the company is also listed on the New 
York Stock Exchange, the London Stock Exchange, the Ghana 
Stock Exchange and the Australian Securities Exchange. The 
Government of Ghana held a 1.66% interest in the company (as 
at 31 December 2012). The governments of Mali, Guinea and the 
DRC hold direct interests in our subsidiaries in those countries. 
In Argentina, the province of Santa Cruz has a stake in Cerro 
Vanguardia. In South Africa, a black economic empowerment 
(BEE) transaction undertaken in 2006 transferred an amount 
equivalent to 6% of the value of our South African production to 
employees participating in an Employee Share Ownership Plan 
(ESOP) and to our BEE partner, Izingwe Holdings. At year end, 
25,284 employees were participants in the ESOP.

As at 31 December 2012, AngloGold Ashanti had 383,320,962 
ordinary shares in issue and a market capitalisation of $12.02bn 
(2011: $16.23bn). 

responsible gold
AngloGold Ashanti is a strong proponent of responsible 
gold and is intent on producing gold that meets the highest 
standards of responsibility and supply chain transparency. 
The company follows practices consistent with the London 
Bullion Market Association (LBMA) standards, the Responsible 
Gold Guidance and the World Gold Council Conflict Free 
Gold Standard, which are consistent with the Organisation 
for Economic Co-operation and Development’s Due Diligence 
Guidance for Responsible Supply Chains of Minerals from 
Conflict-Affected and High-Risk Areas*. Three operations are 
also certified to the Responsible Jewellery Council’s Code  
of Practices. 

AngloGold Ashanti participated in the establishment of these 
standards and certification procedures. We believe that the 
gold industry can and should be an agent for positive social 
and economic development in host countries, and should 
closely examine its role in areas affected by or at high risk of 
conflict. See page 45 of our Sustainability Report for a detailed 
discussion on Responsible Gold.

*  These initiatives were partly a response to Section 1502 of the Dodd-
Frank Wall Street Reform and Consumer Protection Act (Dodd-Frank) 
which requires companies that file periodic reports with the US 
Securities and Exchange Commission (SEC) to perform due diligence 
at operations to determine whether a company’s supply chain makes 
use of any of so-called ‘conflict minerals’. This due diligence must be 
subject to an independent audit. The SEC’s final rules and regulations 
were published in August 2012.

Attributable gold production
(000oz)

South Africa 1,212

Continental Africa 1,521

Australasia 258

Americas 953

United States 44

South Africa 31

United Kingdom 8

Rest of Europe 5

Singapore 3

Rest of world/
unidentified 3

Australia 2

Ghana 2

Rest of Americas 2

Geographic distribution of shareholders
as at 31 December 2012 (%)
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our produCts
Gold has been a much sought-after source of wealth over 
the centuries. It has extensive uses such as an investment, a 
safe-haven asset, a hedge against inflation, a store of value, as 
jewellery, in the electronics industry and in medical technology.

Once mined, the ore is processed into doré (unrefined gold bars) 
at AngloGold Ashanti’s operations. The doré is dispatched to 
various precious metals refineries. In Brazil we own and operate 
the Queiroz refinery, which is a member of the LBMA. We also 
have an interest in Rand Refinery Limited in South Africa, which 
is also a member of the LBMA. Gold is refined to a purity of at 
least 99.5%, in accordance with the standards of ‘good delivery’ 
as determined by the LBMA. This is important as it ensures that 
we comply with the highest standards as a responsible mining 
company.

Our gold is sold directly to bullion banks via the refineries. Bullion 
banks are commercial entities that deal in gold, distributing 
bullion bought from mining companies and refineries to markets 
worldwide. These banks hold consignment stocks in all major 
physical markets and finance their inventories from the margins 
they charge physical buyers.

Valuable by-products including silver, sulphuric acid and 
uranium are produced in the process of recovering the gold 
mined. These by-products are a function of the characteristics 
of local geology. Uranium is produced by certain South 
African operations, sulphuric acid is produced by our Brazilian 
operations and silver is produced in varying quantities at  
all operations. 

As sulphuric acid and uranium are potentially hazardous, we 
ensure their safe production and transportation to customers. 
For further information on our product stewardship 
programmes and initiatives see our Sustainability Report at 
www.aga-reports.com.

our markets

The jewellery sector accounted for 43% of gold demand in 
2012, while the investment sector – bar and coin hoarding, 
medals and other retail investment instruments, as well as 
exchange traded funds (ETFs) – accounted for 35% of total 
demand. The balance of gold demand is from the electronics 
and dentistry industries (10%) as well as uptake from central 
banks (12%).

We promote our product in target markets, by supporting 
initiatives aimed at improving gold jewellery design. This is 
mainly through the AuDITIONS programme of jewellery design 
competitions. Jewellery consumption in countries such as 
India and China still provides an important source of physical 
gold demand.

oUR PRoDUCts AnD MARKets

Pre-exploration Exploration
Feasibility, 
design and 
construction

Operations

Sustainable development

Closure Post closure

Products Marketing

Our activities begin even before exploration, and continue 
well beyond closure of operations, and we address our 
impacts and responsibility throughout those periods of the 
product life cycle over which we have control. 

South Africa 53

United States 18

United Kingdom 10

Rest of Europe 6

Asia 6

Australia 7

Geographic location of gold sales by 
destination 2012
(%)
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gold market
The gold price averaged $1,668/oz for the year, marking the 
eleventh consecutive year of average annual price increases. 
Since reaching a record of $1,921/oz in September 2011, the 
gold price failed to reach this level during 2012, despite concerns 
of sovereign defaults that threatened the stability of the Eurozone 
and serious doubts regarding a US economic recovery. 

Instead, gold was caught in the ebb and flow of ‘risk on’ and ‘risk 
off’ which dominated financial markets from equities through to 
commodities. In periods of relative stability that are characterised 
by little or no new negative news flow, equity, currency and 
industrial commodity markets usually benefit as funds flow in – 
hence ‘risk on’. However, on the announcement of any bad news 
that seems to threaten this stability, these funds quickly retreat, 
typically into the US dollar or US treasuries – hence ‘risk off’. 

Although gold has traditional safe haven status among financial 
assets, it did not benefit significantly under either scenario in 
2012. This was largely on account of the continued negative 
correlation between the dollar gold price and the dollar, in 
which a stronger dollar (‘risk off’) tended to cap appreciation in 
the gold price. This pattern was exacerbated by the fact that 
investors often had to sell profitable gold positions in order to 
fund losses sustained in other markets.

The announcement by the US Federal Reserve of a further 
round of quantitative easing in mid-September gave a boost 
to the gold price, however, having averaged $1,651/oz over 
the first three quarters of 2012, the announcement of the 
third round of quantitative easing (QE3) helped improve the 
gold price average to $1,717/oz for the final quarter. The final 
weeks of the year saw further profit taking and risk aversion as 
the fiscal cliff loomed. As of 19 March 2013, the closing gold 
price was $1,613/oz.

investment market
Holdings within the ETF universe showed reasonable growth. 
Although growth in total gold holdings was nothing like that 
experienced in 2009 and 2010, it was an improvement over 
2011. ETF holdings grew by 6.4Moz in 2011 which represents 
growth of 9% over the year. In 2012, ETF holdings grew by 
almost 9.4Moz or 12%.

Among ETFs, which now include some 32 different funds, the 
NYSE-listed SPDR Gold Shares (GLD) remained the largest at 
43.4Moz, or almost half of combined holdings of 88.8Moz (as 
at end 2012). This fund grew by 3.1Moz in 2012 and alone 
accounted for over a third of overall growth in holdings during 2012.

The official sector continued to be a significant source of demand 
through 2012 with estimates of around 17.2Moz (net) bought 
by various central banks across the globe. The most dominant 
sources of demand from this sector remain those countries 
which are not members of OECD such as Brazil, Mexico and 
Korea, which added to their gold reserves. In contrast, the third 
year of the Central Bank Gold Agreement ended at the end of 
September and total sales of 5t by its signatories were recorded. 
This represents the lowest annual sales in any of the agreements. 

Bar and coin demand for 2012 failed to match the spectacular 
levels of 2011, declining by 260t year-on-year. Demand 
experienced from Europe in 2011 did not materialise again in 
2012. However, after a slow start to the first half of the year, Indian 
demand for bars and coins began to emerge and amounted 
some 25% of total demand for 2012. China, another important 
source of demand, was flat at 265t, primarily due to the slowing 
of the Chinese economy. 

jewellery
A jewellers’ strike and doubling of import duties, as a consequence 
of the Indian government’s desire to curb gold imports, meant 
that the first half of the year witnessed very poor demand out 
of India relative to 2011, down by 24%. Sentiment improved 
in the latter half of the year and India remained the strongest 
performing market for gold jewellery and, in 2012, accounted 
for 29% of global jewellery fabrication.

Slowing fortunes of the Chinese economy had an impact on 
jewellery demand from this region, down 4.5t year-on-year, 
as consumers cut back on their discretionary spending. Hong 
Kong maintained its levels of jewellery demand year-on-year  
at 27t.

European jewellery demand was similarly affected by 
economic woes and austerity measures. Italy’s deteriorating 
economy exacerbated the pressure on its jewellery industry 
and legislation passed in 2012, requiring identification for 
purchases over a certain value, placed a further damper on an 
already depressed market. 

The outlook for the gold price remains broadly supportive given 
the continuation of loose monetary policies in both the United 
States and Europe. However, there is growing confidence that 
monetary authorities may have managed the worst of these 
crises. Austerity measures will continue across Europe and 
this will weigh on European jewellery demand while further 
measures by the Indian authorities to curb gold imports mean 
that jewellery demand from this region will also likely decrease.

GoLD AnD InVestMent MARKets In 2012

Despite heightened and 
widespread economic 
uncertainty throughout 2012, 
the gold price performance was 
generally quite disappointing.


