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sUMMARIseD FInAnCIAL InFoRMAtIon

The summarised consolidated results were approved on  
19 March 2013 by the AngloGold Ashanti’s board of 
directors and were signed on their behalf by the Chairman, 
Tito Mboweni, Chief Executive Officer, Mark Cutifani, and 
Chief Financial Officer, Srinivasan Venkatakrishnan.

This section provides a summary of the information contained 
in AngloGold Ashanti’s annual financial statements, which are 
available on our corporate report website at www.aga-reports.
com. The summarised consolidated financial results are not 
the group’s statutory accounts and do not contain sufficient 
information to allow for a complete understanding of the results 
and state of affairs of the group, as would be provided by the 
detailed annual financial statements. Should you wish to obtain 
a hard copy of the annual financial statements, please contact 
companysecretary@anglogoldashanti.com in this regard.

basis of preparation
The summarised consolidated financial results for the year 
ended 31 December 2012 have been prepared in accordance 
with International Accounting Standard 34 Interim Financial 
Reporting, Listings Requirements of the JSE Limited, Financial 
Reporting Guides as issued by the South African Institute of 
Chartered Accountants and the South African Companies Act, 
2008, as amended.

The accounting policies applied in the presentation of the 
summarised financial results are consistent with those applied for 
the year ended 31 December 2011 and in terms of International 
Financial Reporting Standards (IFRS) as issued by the 
International Accounting Standards Board, except as follows:

standard or 
interpretation title

Effective for 
annual periods 
beginning on or 
after

IAS 12 Amendment – 
Deferred tax: 
Recovery of 
Underlying Assets

1 January 2012

The adoption of this amendment did not have any effect on the 
financial position, results or disclosures of the group.

In addition, effective 1 January 2012, the group changed 
the presentation currency of its results from reporting in 

US dollars and South African Rands to reporting only in 
US dollars. Management has concluded that the change in 
presentation currency will result in more relevant information 
than the previous position of reporting in two currencies. 
The change in presentation currency has no effect on 
comparative information.

These summarised consolidated financial results do not include 
all the information required for complete annual financial 
statements prepared in accordance with IFRS, and have 
been prepared according to the historical cost accounting 
convention, except for the revaluation of certain financial 
instruments to fair value. The group’s accounting policies are 
consistent in all material respects with those applied in the 
previous year, except for the adoption of the new and revised 
standards and interpretations mentioned above and the change 
in presentation currency. 

The summarised consolidated results have been prepared by 
the corporate reporting staff of AngloGold Ashanti Limited, 
headed by John Edwin Staples, the group’s Chief Accounting 
Officer. This process was supervised by Mark Cutifani, the 
group’s Chief Executive Officer and Srinivasan Venkatakrishnan, 
the group’s Chief Financial Officer.

Related party transactions

The group, in the ordinary course of business, entered into 
various sale and purchase transactions with related parties.

Significant changes in contingent liabilities 
since 31 December 2011

AngloGold Ashanti Colombia S.A. (AGAC) received notice 
from the Colombian Tax Office (DIAN) that it disagreed with 
the company’s tax treatment of certain items in the 2011 and 
2010 income tax returns. The company believes that the 
tax legislation has been correctly applied. The company is 
considering defending AGAC’s position. An estimated additional 
tax of $26m will be payable if the tax returns are amended. 
Penalties and interest for the additional tax are expected to be 
$135m based on Colombian tax law.

Independent audit by the auditors

These summarised consolidated financial results for the year 
ended 31 December 2012 have been extracted from the 
complete set of annual financial statements on which the 
auditors, Ernst & Young Inc. has expressed an unqualified audit 
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opinion. Ernst & Young Inc. has also issued an unqualified audit 
opinion on these summarised financial statements, stating that 
these summarised results are consistent in all material respects 
with the complete annual financial statements. The auditor’s 
opinion and annual financial statements, which have been 
summarised in this report, are available for inspection at the 
registered office of the company.

Use of estimates

The preparation of the financial statements requires the 
group’s management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities, at the date of the 
financial statements, and the reported amounts of revenues 
and expenses during the reporting period. The determination 
of estimates requires the exercise of judgement based on 
various assumptions and other factors such as historical 
experience, current and expected economic conditions, and 
in some cases actuarial techniques. Actual results could differ 
from those estimates.

The more significant areas requiring the use of management 
estimates and assumptions relate to the Ore Reserve as the 
basis of future cash flow estimates and unit-of-production 
depreciation, depletion and amortisation calculations; 
environmental, reclamation and closure obligations; estimates 
of recoverable gold and other materials in heap leach pads; 
asset impairments/reversals (including impairments of 
goodwill); and write-downs of inventory to net realisable value; 
post-employment, post-retirement and other employee benefit 
liabilities; and deferred taxation.

Estimates and judgements are continually evaluated and 
based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable 
under the circumstances.

As a global company, the group is exposed to numerous 
legal risks. The outcome of currently pending and future 
proceedings cannot be predicted with certainty. Thus, an 
adverse decision in a lawsuit could result in additional costs 
that are not covered, either wholly or partly, under insurance 
policies and that could significantly influence the business and 
results of operations.

The judgements that management has applied in the application 
of accounting policies, and the estimates and assumptions 

that have a significant risk of causing a material adjustment to 
the carrying amounts of assets and liabilities within the next 
financial year, are discussed below.

Carrying value of goodwill and tangible assets

The majority of mining assets are amortised using the units-
of-production method where the mine operating plan calls 
for production from a well-defined Proved and Probable  
Ore Reserve.

For mobile and other equipment, the straight-line method is 
applied over the estimated useful life of the asset which does 
not exceed the estimated mine life based on Proved and 
Probable Ore Reserve as the useful lives of these assets are 
considered to be limited to the life of the relevant mine.

The calculation of the units-of-production rate of amortisation 
could be impacted to the extent that actual production in the 
future is different from current forecast production based on 
the Proved and Probable Ore Reserve. This would generally 
arise when there are significant changes in any of the factors or 
assumptions used in estimating Ore Reserve.

These factors could include:

• changes in the Proved and Probable Ore Reserve;

• the grade of the Ore Reserve may vary significantly from time 
to time;

• differences between actual commodity prices and commodity 
price assumptions;

• unforeseen operational issues at mine sites;

• changes in capital, operating, mining, processing and 
reclamation costs, discount rates and foreign exchange 
rates; and

• changes in Ore Reserve could similarly impact the useful lives 
of assets amortised on a straight-line basis where those lives 
are limited to the life of the mine.

The recoverable amounts of cash generating units and 
individual assets have been determined based on the higher of 
value in use calculations and fair values less costs to sell. These 
calculations require the use of estimates and assumptions. 
It is reasonably possible that the gold price assumption may 
change which may then impact the estimated life of mine 
determinant and may then require a material adjustment to the 
carrying value of goodwill and tangible assets.
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The group defers stripping costs incurred during the production 
stage of its open-pit operations for those operations where this 
is the most appropriate basis for matching the costs against 
the related economic benefits. This is generally the case where 
there are fluctuations in stripping costs over the life of the mine.

In the production stage of some open-pit operations, further 
development of the mine requires a phase of unusually 
high overburden removal activity that is similar in nature to 
preproduction mine development. The costs of such unusually 
high overburden removal activity are deferred and charged 
against reported profits in subsequent periods on a units-of-
production method. This accounting treatment is consistent 
with that for stripping costs incurred during the development 
phase of a mine, before production commences.

If the group was to expense production stage stripping costs as 
incurred, this would result in volatility in the year to year results 
from open-pit operations and excess stripping costs would be 
expensed at an earlier stage of a mine’s operation.

Deferred stripping costs are included in ‘Mine development 
costs’ within tangible assets. These form part of the total 
investment in the relevant cash-generating unit, which is 
reviewed for impairment if events or a change in circumstances 
indicate that the carrying value may not be recoverable. 
Amortisation of deferred stripping costs is included in 
operating costs.

The group reviews and tests the carrying value of assets 
when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. In addition, goodwill 
is tested on an annual basis for impairment. Assets are 
grouped at the lowest level for which identifiable cash flows 
are largely independent of cash flows of other assets. If there 
are indications that impairment may have occurred, estimates 
are prepared of expected future cash flows for each group of 
assets. Expected future cash flows, used to determine the 
value in use of goodwill and tangible assets, are inherently 
uncertain and could materially change over time. The cash 
flows and value in use are significantly affected by a number of 
factors including the published Ore Reserve, Mineral Resource, 
exploration potential and production estimates, together with 

economic factors such as spot and future gold prices, discount 
rates, foreign currency exchange rates, estimates of costs to 
produce the Ore Reserve and future capital expenditure.

An individual operating mine is not a typical going-concern 
business because of the finite life of its Ore Reserve. The 
allocation of goodwill to an individual mine will result in an 
eventual goodwill impairment due to the wasting nature of 
the mine reporting unit. In accordance with the provisions of 
IAS 36 “Impairment of Assets”, the group performs its annual 
impairment review of assigned goodwill during the fourth 
quarter of each year.

The carrying amount of goodwill in the consolidated financial 
statements at 31 December 2012 was $195m (2011: $179m). 
The carrying amount of tangible assets at 31 December 2012 
was $7,648m (2011: $6,525m).

Production start date

The group assesses the stage of each mine construction project 
to determine when a mine moves into the production stage. 
The criteria used to assess the start date are determined by the 
unique nature of each mine construction project and include 
factors such as the complexity of a plant and its location. The 
group considers various relevant criteria to assess when the 
mine is substantially complete and ready for its intended use 
and moves into the production stage. Some of the criteria 
would include, but are not limited to, the following:

• the level of capital expenditure compared to the construction 
cost estimates;

• completion of a reasonable period of testing of the mine plant 
and equipment;

• ability to produce gold in saleable form (within specifications 
and the de minimis rule); and

• ability to sustain ongoing production of gold.

When a mine construction project moves into the production 
stage, the capitalisation of certain mine construction costs 
ceases and costs are either regarded as inventory or expensed, 
except for capitalisable costs related to mining asset additions 
or improvements, underground mine development or Ore 
Reserve development.

sUMMARIseD FInAnCIAL InFoRMAtIon continued
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Provision for environmental rehabilitation 
obligations

The group’s mining and exploration activities are subject to 
various laws and regulations governing the protection of the 
environment. The group recognises management’s best 
estimate for decommissioning and restoration obligations in the 
period in which they are incurred. Actual costs incurred in future 
periods could differ materially from the estimates. Additionally, 
future changes to environmental laws and regulations, life of 
mine estimates, foreign currency exchange rates and discount 
rates could affect the carrying amount of this provision.

The carrying amount of the rehabilitation obligations for the 
group at 31 December 2012 was $841m (2011: $747m).

Stockpiles, metals in process and ore on 
leach pad

Costs that are incurred in or benefit the production process are 
accumulated as stockpiles, metals in process and ore on leach 
pads. Net realisable value tests are performed at least annually 
and represent the estimated future sales price of the product, 
based on prevailing and long-term metals prices, less estimated 
costs to complete production and bring the product to sale.

Stockpiles and underground metals in process are measured 
by estimating the number of tonnes added and removed from 
the stockpile and from underground, the number of contained 
gold ounces based on assay data, and the estimated recovery 
percentage based on the expected processing method. 
Stockpile and underground ore tonnages are verified by 
periodic surveys.

Estimates of the recoverable gold on the leach pads are 
calculated from the quantities of ore placed on the pads based 
on measured tonnes added to the leach pads, the grade of ore 
placed on the leach pads based on assay data and a recovery 
percentage based on metallurgical testing and ore type.

Although the quantities of recoverable metal are reconciled by 
comparing the grades of ore to the quantities of gold actually 
recovered (metallurgical balancing), the nature of the process 
inherently limits the ability to precisely monitor recoverability 
levels. As a result, the metallurgical balancing process is 

constantly monitored and engineering estimates are refined 
based on actual results over time.

Variations between actual and estimated quantities resulting 
from changes in assumptions and estimates that do not result 
in write-downs to net realisable value are accounted for on a 
prospective basis.

The carrying amount of inventories (excluding finished goods and 
mine operating supplies) for the group at 31 December 2012 
was $1,383m (2011: $1,060m).

Ore Reserve estimates

An Ore Reserve estimate is an estimate of the amount of product 
that can be economically and legally extracted from the group’s 
properties. In order to calculate Ore Reserve, estimates and 
assumptions are required about a range of geological, technical 
and economic factors, including quantities, grades, production 
techniques, recovery rates, production costs, transport costs, 
commodity demand, commodity prices and exchange rates.

Estimating the quantity and/or grade of Ore Reserve requires 
the size, shape and depth of orebodies to be determined by 
analysing geological data such as the logging and assaying of 
drill samples. This process may require complex and difficult 
geological judgements and calculations to interpret the data.

The group is required to determine and report Ore Reserve in 
accordance with the SAMREC code.

Because the economic assumptions used to estimate Ore 
Reserve change from period to period, and because additional 
geological data is generated during the course of operations, 
estimates of Ore Reserve may change from period to period. 
Changes in reported Ore Reserve may affect the group’s 
financial results and financial position in a number of ways, 
including the following:

• asset carrying values may be affected due to changes in 
estimated future cash flows;

• depreciation, depletion and amortisation charged in the 
income statement may change where such charges are 
determined by the units-of-production basis or where the 
useful economic lives of assets change;
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• overburden removal costs recorded on the statement of 
financial position or charged in the income statement may 
change due to changes in stripping ratios or the units-of-
production basis of depreciation;

• decommissioning site restoration and environmental 
provisions may change where changes in estimated Ore 
Reserve affect expectations about the timing or cost of these 
activities; and

• the carrying value of deferred tax assets may change due to 
changes in estimates of the likely recovery of the tax benefits.

Exploration and evaluation expenditure

The group’s accounting policy for exploration and evaluation 
expenditure results in certain items of expenditure being 
capitalised for an area of interest where it is considered likely 
to be recoverable by future exploitation. This policy requires 
management to make certain estimates and assumptions as 
to future events and circumstances, in particular whether an 
economically viable extraction operation can be established. 
Any such estimates and assumptions may change as new 
information becomes available. If, after having capitalised 
the expenditure, a judgement is made that recovery of the 
expenditure is unlikely, the relevant capitalised amount will be 
written off to the income statement.

Development expenditure

Development activities commence after project sanctioning 
by the appropriate level of management. Judgement is 
applied by management in determining when a project 
has reached a stage at which economically recoverable 
material exists such that development may be sanctioned. In 
exercising this judgement, management is required to make 
certain estimates and assumptions similar to those described 
above for capitalised exploration and evaluation expenditure. 
Any such estimates and assumptions may change as new 
information becomes available. If, after having started the 
development activity, a judgement is made that a development 

asset is impaired, the appropriate amount will be written off to 
the income statement.

Contingencies

By their nature, contingencies will only be resolved when one 
or more future events occur or fail to occur. The assessment of 
such contingencies inherently involves the exercise of significant 
judgement and estimates of the outcome of future events.

In determining the threshold for disclosure, on a quantitative 
and qualitative basis, management considers the potential 
for a disruptive effect on the normal functioning of the group 
and/or whether the contingency could impact investment 
decisions. Such qualitative matters considered are reputational 
risks, regulatory compliance issues and reasonable investor 
considerations. For quantitative purposes an amount of $20m, 
has been considered.

Litigation and other judicial proceedings, as a rule, raise difficult 
and complex legal issues and are subject to uncertainties 
and complexities including, but not limited to, the facts and 
circumstances of each particular case, issues regarding the 
jurisdiction in which each suit is brought and differences in 
applicable law. Upon resolution of any pending legal matter, the 
group may be forced to incur charges in excess of the presently 
established provisions and related insurance coverage. It is 
possible that the financial position, results of operations or 
cash flows of the group could be materially affected by the 
unfavourable outcome of litigation.

sUMMARIseD FInAnCIAL InFoRMAtIon continued
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Figures in million (Us dollars) 2012 2011

Revenue 6,632  6,925 

Gold income 6,353  6,570 

Cost of sales (4,062)  (3,946)

Loss on non-hedge derivatives and other commodity contracts (35)  (1)

gross profit 2,256  2,623 

Corporate administration, marketing and other expenses (291)  (278)

Exploration and evaluation costs (395)  (279)

Other operating expenses (41)  (27)

Special items (402)  163 

operating profit 1,127  2,202 

Dividends received 7  – 

Interest received 43  52 

Exchange gain 8  2 

Finance costs and unwinding of obligations (231)  (196)

Fair value adjustment on option component of convertible bonds 83  84 

Fair value adjustment on mandatory convertible bonds 162  104 

Share of equity-accounted investments' (loss) profit (28) 73

Profit before taxation 1,171  2,321 

Taxation (322)  (723)

Profit for the year 849  1,598 

Allocated as follows:

Equity shareholders 830  1,552 

Non-controlling interests 19  46 

849  1,598 

Basic earnings per ordinary share (cents) (1) 215  402 

diluted earnings per ordinary share (cents) (2) 161  346 

(1) Calculated on the basic weighted average number of ordinary shares.
(2) Calculated on the diluted weighted average number of ordinary shares.

GRoUP InCoMe stAteMent 
For the year ended 31 December
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Figures in million (Us dollars) 2012 2011

Profit for the year 849  1,598 

Exchange differences on translation of foreign operations (93)  (365)

Share of equity-accounted investments' other comprehensive loss –  (1)

Net loss on available-for-sale financial assets (27)  (81)

Release on impairment of available-for-sale financial assets 16  21 

Release on disposal of available-for-sale financial assets –  1 

Deferred taxation thereon 6  (8)

(5)  (67)

Actuarial loss recognised (20)  (39)

Deferred taxation rate change thereon (9) –

Deferred taxation thereon 5  14 

(24)  (25)

other comprehensive loss for the year, net of tax (122)  (458)

total comprehensive income for the year, net of tax 727  1,140 

Allocated as follows:  

Equity shareholders 708  1,094 

Non-controlling interests 19  46 

727  1,140 

GRoUP stAteMent oF CoMPReHensIVe 
InCoMe 
For the year ended 31 December
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Figures in million (Us dollars) 2012 2011

assEts  

non-current assets

Tangible assets 7,648  6,525 

Intangible assets 315  210 

Investments in equity-accounted associates and joint ventures 1,060  702 

Other investments 167  186 

Inventories 610  410 

Trade and other receivables 79  76 

Deferred taxation 96  79 

Cash restricted for use 29  23 

Other non-current assets 7  9 

10,011  8,220 

current assets

Inventories 1,287  1,064 

Trade and other receivables 470  350 

Cash restricted for use 35  35 

Cash and cash equivalents 892  1,112 

2,684  2,561 

Non-current assets held for sale –  21 

2,684  2,582 

total assets 12,695  10,802 

EQUitY and liaBilitiEs

Share capital and premium 6,742  6,689 

Accumulated losses and other reserves (1,295)  (1,660)

Shareholders' equity 5,447  5,029 

Non-controlling interests 22  137 

total equity 5,469  5,166 

non-current liabilities

Borrowings 2,724  2,456 

Environmental rehabilitation and other provisions 1,238  782 

Provision for pension and post-retirement benefits 221  195 

Trade, other payables and deferred income 10  14 

Derivatives 10  93 

Deferred taxation 1,068  1,158 

5,271  4,698 

current liabilities

Borrowings 859  32 

Trade, other payables and deferred income 979  751 

Taxation 117  155 

1,955  938 

total liabilities 7,226  5,636 

total equity and liabilities 12,695  10,802 

GRoUP stAteMent oF FInAnCIAL PosItIon 
As at 31 December
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Figures in million (Us dollars) 2012 2011

cash flows from operating activities

Receipts from customers 6,523  6,796 

Payments to suppliers and employees (4,340)  (3,873)

Cash generated from operations 2,183  2,923 

Dividends received from equity-accounted joint ventures 72  111 

Taxation refund 54  98 

Taxation paid (507)  (477)

Net cash inflow from operating activities 1,802  2,655 

cash flows from investing activities

Capital expenditure (1,758)  (1,393)

Interest capitalised and paid (12) –

Expenditure on intangible assets (79)  (16)

Proceeds from disposal of tangible assets 5  19 

Other investments acquired (97)  (147)

Proceeds from disposal of investments 86  91 

Investments in equity-accounted associates and joint ventures (349)  (115)

Proceeds from disposal of equity-accounted joint venture 20 –

Loans advanced to equity-accounted associates and joint ventures (65)  (25)

Loans repaid by equity-accounted associates and joint ventures 1 –

Dividends received 7 –

Proceeds from disposal of subsidiary 6  9 

Cash in subsidiary acquired 5  –

Cash in subsidiary disposed (31)  (11)

Acquisition of subsidiary and loan (335) –

Increase in cash restricted for use (3)  (19)

Interest received 36  39 

Loans advanced (45) –

Repayment of loans advanced –  4 

Net cash outflow from investing activities (2,608)  (1,564)

cash flows from financing activities

Proceeds from issue of share capital 2  10 

Share issue expenses –  (1)

Proceeds from borrowings 1,432  109 

Repayment of borrowings (217)  (268)

Finance costs paid (145)  (144)

Acquisition of non-controlling interest (215) –

Revolving credit facility and bond transaction costs (30) –

Dividends paid (236)  (169)

Net cash inflow (outflow) from financing activities 591  (463)

Net (decrease) increase in cash and cash equivalents (215)  628 

Translation (5)  (102)

Cash and cash equivalents at beginning of year 1,112  586 

cash and cash equivalents at end of year 892  1,112 

GRoUP stAteMent oF CAsH FLoWs 
For the year ended 31 December
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Equity holders of the parent

Figures in million (Us dollars)

share 

capital 

and 

premium

other 

capital 

reserves

accu-

mulated

losses

cash 

flow 

hedge

 reserve

available-

for-sale

 reserve

actuarial 

(losses) 

gains

Foreign 

currency 

trans-

lation 

reserve total

non-

controlling 

interests

total 

equity

Balance at 31 december 2010  6,627  194  (2,750)  (2)  86  (62)  (104)  3,989  124  4,113 

Profit for the year    1,552      1,552  46  1,598 

Other comprehensive loss   (1)    (67)  (25)  (365)  (458)   (458)

Total comprehensive (loss) income –  (1)  1,552 –  (67)  (25)  (365)  1,094  46  1,140 

Shares issued  63        63   63 

Share issue expenses  (1)        (1)   (1)

Share-based payment for share 

awards net of exercised   9       9   9 

Dividends paid    (131)      (131)   (131)

Dividends of subsidiaries        –  (27)  (27)

Translation   (31)  29   (1)  9   6  (6) –

Balance at 31 december 2011  6,689  171  (1,300)  (2)  18  (78)  (469)  5,029  137  5,166 

Profit for the year 830 830 19 849

Other comprehensive loss (5) (24) (93) (122) (122)

Total comprehensive income (loss) – – 830 – (5) (24) (93) 708 19 727

Shares issued 53 53 53

Share-based payment for share 

awards net of exercised 15 15 15

Acquisition of non-controlling 

interest (1) (144) (144) (71) (215)

Disposal of subsidiary (2) – (45) (45)

Dividends paid (215) (215) (215)

Dividends of subsidiaries – (17) (17)

Translation (9) 6 4 1 (1) –

Balance at 31 december 2012 6,742 177 (823) (2) 13 (98) (562) 5,447 22 5,469

(1)   On 28 June 2012, AngloGold Ashanti Limited acquired the remaining 50% shareholding in the Serra Grande mine from Kinross Gold Corporation for 
$220m less $5m for dividends declared and paid to minorities.

(2)   In early December 2012, AngloGold Ashanti Limited disposed of a 5% interest in Rand Refinery Limited. At year-end, AngloGold Ashanti Limited held  
a remaining interest of 48.03%.

GRoUP stAteMent oF CHAnGes In eQUItY 
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AngloGold Ashanti Limited’s operating segments are being reported based on the financial information provided to the chief executive 
officer and the executive committee, collectively identified as the chief operating decision maker (CODM). Individual members of the 
executive committee are responsible for geographic regions of the business.

Figures in million (Us dollars) 2012 2011

gold income

South Africa 2,013  2,560 

Continental Africa 2,609  2,530 

Australasia 426  385 

Americas 1,656  1,487 

6,704  6,962 

Equity-accounted investments included above (351)  (392)

6,353  6,570 

gross profit (loss)

South Africa 651  1,083 

Continental Africa 882  938 

Australasia 78  (13)

Americas 722  744 

Corporate and other 41  28 

2,374  2,780 

Equity-accounted investments included above (118)  (157)

2,256  2,623 

capital expenditure

South Africa 583  532 

Continental Africa 790  420 

Australasia 355  102 

Americas 390  456 

Other, including non-gold producing subsidiaries 36  17 

2,154  1,527 

Equity-accounted investments included above (303)  (88)

1,851  1,439 

(000oz) 2012 2011

gold production (attributable)

South Africa 1,212  1,624 

Continental Africa 1,521  1,570 

Australasia 258  246 

Americas 953  891 

3,944  4,331 

Figures in million (Us dollars) 2012 2011

total assets

South Africa 3,082  2,148 

Continental Africa 4,818 4,288

Australasia 1,045  736 

Americas 2,863  2,501 

Other, including non-gold producing subsidiaries 887  1,129 

12,695  10,802 

seGMentAL RePoRtInG
For the year ended 31 December
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seLeCteD notes
For the year ended 31 December

2012 2011

1 Headline earnings and dividends
Headline earnings $m 1,145 1,484

Headline earnings per share US cents 296 384

Adjusted headline earnings $m 924 1,297

Adjusted headline earnings US cents 239 336

Dividends declared to ordinary shareholders $m 215 131

Dividends declared per ordinary share US cents 36 49

Figures in million (Us dollars) 2012 2011

2 Impairments, derecognition of assets and 
impairment reversals
tangible assets

impairment of assets

Great Noligwa mine – cash generating unit 31 –

derecognition of assets

Kopanang – mine development costs 14 –

TauTona VCR shaft pillar and ore pass – mine development costs 
and mine infrastructure – 9

Savuka – mine development costs – 1

Siguiri – mine development costs 14 –

Obuasi – mine infrastructure, mine development costs and assets 
under construction

296 –

Other 1 5

356 15

impairment reversal of asset

Geita mine – cash generating unit – 135

intangible assets

impairment reversal of asset 

Government of Ghana tax rate concession 10 –

For details of the above items including impairment calculation assumptions, refer to the full set of Annual Financial Statements.
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seLeCteD notes continued

For the year ended 31 December

Figures in million (Us dollars) 2012

3 Business combinations
acquisition of First Uranium (Pty) limited

On 20 July 2012, AngloGold Ashanti Limited acquired the entire share capital of First Uranium (Pty) 
Limited, a wholly owned subsidiary of Toronto-based First Uranium Corporation and the owner of Mine 
Waste Solutions, a recently commissioned tailings retreatment operation located in South Africa’s Vaal 
River region and in the immediate proximity of AngloGold Ashanti’s own tailings facilities, for an aggregate 
cash consideration of $335m. The transaction was funded from cash reserves and debt facilities. The 
acquisition has been accounted for using the acquisition method. 

The fair value of the identifiable assets and liabilities of First Uranium (Pty) Limited as at the date of 
acquisition was:

assets

Tangible assets  616 

Other investments  3 

Deferred tax  52 

Inventories  134 

Trade and other receivables  2 

Cash restricted for use  3 

Cash and cash equivalents  5 

 815 

liabilities

Environmental rehabilitation and other provisions  386 

Loans from group companies  204 

Deferred tax  60 

Trade and other payables  48 

 698 

Total identifiable net assets at fair value  117 

Purchase consideration  131 

Goodwill recognised on acquisition  14 

analysis of cash flows on acquisition:

Net cash acquired with the subsidiary  5 

Cash paid – share capital acquired  (131) 

Cash paid – loan acquired  (204) 

 (330) 

Since acquisition, First Uranium (Pty) Limited has contributed $41m of revenue and a profit of less than $1m to the net profit 
before tax of the group. If the combination had taken place at the beginning of the year, applying the group accounting policies, 
the group’s profit for the year would have been $854m and revenue would have been $6,697m. 

The transaction costs of $3m have been expensed and are included in administrative expenses in the income statement and 
are part of operating activities in the statement of cash flows. 

The goodwill of $14m arising from the acquisition consists largely of the expected synergies arising from the immediate proximity 
of AngloGold Ashanti Limited’s own tailings facilities to the Mine Waste Solutions plant that will allow processing of AngloGold 
Ashanti Limited’s Vaal River tailings without having to build additional processing facilities. The processing of AngloGold Ashanti 
Limited’s tailings will reduce the environmental liability associated with those tailings. In addition, the company is able to utilise 
its recently developed processes and recovery technology for tailings which will increase the ore recovery rates from both 
AngloGold Ashanti Limited and First Uranium (Pty) Limited tailings alike.



{ 85PerFOrManCe

None of the goodwill recognised is expected to be deductible for income tax purposes. There have been no significant 
movements in goodwill or provisions except for the fair value movements related to the commodity contract since the date of 
acquisition.

Financial assets acquired includes trade and other receivables with a fair value of $2m. All trade and other receivables are 
expected to be collectible.

Part disposal of Rand Refinery limited

In early December 2012, AngloGold Ashanti Limited disposed of a 5% interest in Rand Refinery Limited (Rand Refinery) for a 
total cash consideration of $6m. At year-end, AngloGold Ashanti Limited held a remaining interest of 48.03% and this interest 
was accounted for as an associate. 

The carrying value of the identifiable assets and liabilities of Rand Refinery as at the date of disposal was:

Figures in million (Us dollars) 2012

assets

Tangible assets  53 

Other non-current assets 2

Non-current assets held for sale  1 

Inventories  22 

Trade and other receivables  13 

Cash and cash equivalents  31 

 122 

liabilities

Deferred tax  2 

Trade and other payables  22 

Taxation  4 

 28 

Total identifiable net assets  94 

Consideration received  6 

Fair value of residual value of investment  57 

Non-controlling interest  45 

Less: net assets disposed  (94) 

Total gain on disposal  14 

Total gain on disposal  14 

Realised gain  5 

Unrealised gain  9 


