
CASE STUDY: cOMMunity 
deVelOpMent fund an integral part 
Of eXplOratiOn in sOlOMOn islands
Each surface landowner agreement signed by AngloGold 
Ashanti and joint venture (JV) partner, XDM Resources, for 
exploration in the Solomon Islands provides for a community 
development fund – administered via trusts – to support 
sustainable projects. These include, but are not limited to, 
reforestation, micro-finance, health, education and sustainable 
use of marine resources. 

Donna Sewell, Vice President: Asia/Pacific, Greenfield 
Exploration, says, “In the Solomon Islands, specifically the 
Western Province, exploration and mining have not yet been 
developed to any significant extent. Some local communities 
have been exposed to tourism and extensive logging activities 
but many have never been exposed to exploration, and there 
are no mines in the province.”

A large component of exploration-related activity focuses on 
community engagement to keep local communities informed 
about exploration activities completed. Communities can 
also participate in and benefit from these ventures, where 
possible, through direct employment, indirect provision of 
services, development initiatives and other multiplier effects 
for the local economy.

Funds are provided to these trusts on an annual basis. Upon 
proof that the funds have been used for projects as specified, a 
further sum, dollar for dollar, is provided up to pre-defined levels.

In 2012, AngloGold Ashanti and XDM Resources supported 
a number of community development projects, including 
the restoration and construction of communal facilities such 
as churches and a classroom, fish-farming initiatives and 
basic transport infrastructure, including outboard motors, for 
movement between islands and communities. 

Another 11 community project applications, similar to those 
mentioned above but in different regions, are currently 
under consideration.

Seeking to instill best practice

AngloGold Ashanti is also aiming for best practice in its 
exploration activities from the outset and, to this end, embarked 
on the major rehabilitation of areas affected by exploration 
activities, including trenching and drilling, in 2012. 

As part of this work, all trenches were backfilled, including 
those dug by previous explorers, and replanted to stabilise land 
forms and minimise erosion in this tropical environment which 
receives around 3m of rain annually. All drill pads, including mud 
sumps, were backfilled and have also been replanted.

AngloGold Ashanti, in early 2010 and with XDM Resources, 
began active exploration in the Solomon Islands through two 
local operating entities.

Surface access agreements are negotiated with local 
communities, comprising tribal family groups, prior to the 
commencement of exploration work in any region. Under these 
agreements, the JV meets with the landowners on a quarterly 
basis to provide an update with details on the progress of work 
programmes, distribute payment for access damage to crops 
and trees, as well as any land disturbance caused by drilling 
and trenching, and to discuss concerns and requirements. 
Meetings are also held regularly to discuss land-boundary and 
employment issues.
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