
Case study:

AngloGold Ashanti process works well in Solomon Islands
Closure and effective rehabilitation is an important area of focus for AngloGold Ashanti. The company has
standards and procedures in place that ensure the closure process is effectively managed in compliance
with government regulations, stakeholder agreements, community expectations and in accordance with
the company values and commitments.

AngloGold Ashanti, in a joint venture with XDM Resources, commenced exploration in Solomon Islands in
2009 through the operations of Pacific Porphyry (SI) Ltd, a local company established for the purpose.

The closure of the exploration activities in the Solomon Islands began in August 2013 and was conducted
in line with our Greenfields exploration procedures. To effectively manage the legal, community and
environmental issues involved with this withdrawal, we effected regular communication with local
communities, the Director of Mines and the Attorney General’s Department of the Solomon Islands
government.

Before any exploration related activities began the following processes were undertaken:

As a result, an environmental baseline was established for use as a reference during closure and to
ensure free, prior and informed consent from landowners and local communities.

The exploration project employed a team of local community experts, who proved to be of critical
importance when working with the community stakeholders during closure. This team helped to manage
the local communication processes and supported the programme to scale down work including the final
demobilisation of the equipment on site.

The approval of the Labour Division of the Ministry of Commerce, Industries, Labour and Immigration was
required before the number of employees on the project could be reduced and there was a carefully

Local plant species have been planted as part of the rehabilitation work at Tirua, which was the last exploration

project closed down.

stakeholder consultations;

negotiation of land access agreements;

mapping of landowner boundaries; and

water sampling in the river catchments (to test for water quality).



facilitated process to ensure that local employees received fair and equitable treatment. Donna Sewell,
then General Manager, PPSI explained: “The community team worked closely with the management team
to ensure affected workers from the surrounding area were dealt with in a seamless process. Casual
contracts were concluded on their finishing dates without any issues arising and permanent employees
were retrenched in accordance with their employment contracts. We are very grateful to the team
members for their contribution.”

The community team also facilitated surface access and compensation payments to the landowners.
Under the Mines and Minerals Act 1996, holders of exploration tenements are required to make payments
to the landowners of the tenements for surface access rights, and pay compensation for any damage
arising from the work undertaken.

In addition, we also entered into Community Development Fund (CDF) agreements for each of the
tenements to make payments for the benefit of the local community. AngloGold Ashanti also undertook to
double the amount paid to landowners who used the funds for projects that, according to certain criteria,
were considered to have long term benefits for the community.

The community team took responsibility for ensuring all landowners within any tenement received their
share of CDF funds, that the money was properly handled and used as agreed. Prior to the closure the
team completed all payments required under the Act, and any outstanding CDF amounts.

Final rehabilitation of the drill sites and access roads was completed prior to handing back active licences.
Field inspections were completed by the team to enable data to be compiled for compensation on felled
trees. As part of this work, all our exploration sites were revisited and local species were planted.

An indication of the success of the closure process is included in the correspondence received in October
2013 from the Attorney General’s Department, addressed to AngloGold Ashanti and our joint venture
partners. The Attorney General’s Department thanked us for our continued interest in developing the
minerals industry of the Solomon Islands and encouraged us to re-apply for both areas in the future.

A small community and administrative team was maintained to address any issues that arose post-closure
and, since 13 December 2013, the services of Morris and Sojnocki, Chartered Accountants (MSCA) in
Honiara have been utilised to administer final matters. MSCA, the auditor of the local companies
undertaking the exploration work on behalf of the joint venture partners, is carrying out an exit review to
ensure compliance with all statutory requirements before the closure process is completed.
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